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CONFIDENTIAL BONN 19454 

E.O. 11652: GDS 
TAGS: EFIN, Cl, GW 

SUBJECT: CHILE DEBT RESCHEDULING 
REF: BONN 19436 

1. SUBSEQUENT TO THE CONVERSATION REPORTED IN 
REFTEL, ECONOMICS MINISTRY DEPUTY ASSISTANT SECRETARY 
MUELLER-THUNS CALLED EMBOFF TO REPORT FURTHER ON 
GERMAN REACTION TO CHILEAN PROPOSAL TO LINK DEBT 
RESCHEDULING PAYMENTS TO COPPER PRICES. MUELLER-THUNS 
SAID THAT ASSISTANT SECRETARY STEEG HAD MADE A STRONG 
PRESENTATION OF FRG OBJECTIONS TO THIS PROPOSAL IN A 
MEETING WITH RAUL SAEZ ON DECEMBER 18. ACCORDING TO 
MUELLER-THUNS, SAEZ EVIDENCED AN UNDERSTANDING OF 
THE GERMAN POSITION AND APPEARED PREPARED TO FOCUS ON 
OVERALL BALANCE OF PAYMENTS SITUATION RATHER THAN 
COPPER PRICE. (MUELLER-THUNS ADMITTED THAT THE END 
EFFECT MAY BE ALMOST THE SAME SINCE COPPER 
PLAYS SUCH AN IMPORTANT ROLE IN CHILE'S BALANCE 
OF PAYMENTS BUT HE ARGUED THAT THERE WAS AN IMPORTANT 
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RAMIFICATIONS FOR OTHER COUNTRIES AND PRODUCTS.) 

2. MUELLER-THUNS REITERATED HIS DESIRE TO COORDINATE 
CLOSELY WITH THE USG ON THIS COPPER PRICE INDEXATION 
PROPOSAL. HE NOTED IT WAS ESPECIALLY IMPORTANT THAT 
THE PROPOSAL BE LAID TO REST FAIRLY QUICKLY SO THAT 
IT NOT COME UP DURING THE NEXT PARIS CLUB MEETING. 
CASH 
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